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1 Basic information

Name and code: Public Economics, JEM203 (SIS)
Course teachers: Petr Janský, Miroslav Palanský, Ondřej Schneider, Kamil Galuščák, Evgeniya
Dubinina, Daniel Kolář, Marek Šedivý.
Schedule: Feb-May 2024, lectures take place once a week (on Tuesdays, 15:30-16:50), seminars take
place after selected lectures (on selected Tuesdays, 17:00-18:20), see detailed schedule in Section 4.
Place: Room 314 at Opletalova 26.

This course introduces advanced thinking in public economics and public finance for graduate students
of economics. The objective is to provide students with a thorough understanding of research in
selected topics in public economics and public finance. By actively participating in this course, students
improve their understanding of the role of government, taxation, and public budgets. Students learn
how to use the tools of economics for the analysis of government expenditures and tax policies. The
official online home of the course where all materials will be published is MS Teams (you can use this
code to join: sqey6l8). We will teach the course in person in room 314, while streaming the lecture
online (via MS Teams) and making the recording available afterwards in MS Teams. Tthe final exam
is to take place in person.

2 Course requirements

Students are evaluated on the basis of 5 requirements: 1) empirical paper; 2) its presentation and
discussion; 3) review of another student’s paper; 4) review of a published research paper; and 5) a
final written exam. Table 1 shows an overview of these requirements, the maximum points students
can obtain from each requirement, and any associated deadlines. In addition, bonus points for active
participation in seminars may be awarded. To pass the course, students are required to obtain at
least half of the maximum points from each of the 5 requirements (i.e. 40, 10, 10, 10 and 30 points,
respectively). Details for each requirement follow in the remainder of this section. The final grade is
the sum of points obtained for each requirement. Students’ total point values correspond to grades
A-F according to the following intervals: A: [100-90); B: [90-80); C: [80-70); D: [70-60); E: [60-50); F
(Fail): 50 and less (and as shown in Table 2 in Section 3).
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Table 1: Course requirements

Requirement Maximum points Deadline

1 Empirical paper 40
Topic selection: March 11, 2024, 18:00

Work-in-progress submission: April 29, 2024, 18:00
Final deadline: May 21, 2024, 18:00

2 Presentation of empirical papers at a workshop 10 May 7, 2024, 15:30-18:20
3 Reviews of other students’ papers 10 May 6, 2024, 18:00
4 Reviews of published research papers 10 April 1, 2024, 18:00
5 Final written exam 30 (four exam dates during May, June and September)
Total 100

2.1 Empirical paper (max. 40 points)

Each student writes an empirical paper answering a research question on public economics and public
finance. The paper’s quality (up to 40 points) and its public presentation and related discussion at the
workshop (up to 10 points) make up half of the grade. Most of the empirical papers are likely to be
based on new data analysis. Additionally, in case the topic is suitable, it is possible for the paper to be
based on earlier or ongoing work by the student such as a paper for an earlier course or a thesis—but
in that case we ask the student to state so clearly at the beginning of the empirical paper for us to
know about it and reflect it in the evaluation. The empirical paper can be conducted by individual
students or in a group of two students - in the latter case, you need to indicate this during the topic
selection process and clarify the division of the work at the time of the paper submission.

The research question of the empirical papers can be chosen on the basis of the lectures, but other
topics within the field of public economics are also possible. Students are encouraged to discuss the
choice of their research questions with teachers (and/or expert consultants that might be suggested
for selected topics) as well as their fellow students.

Students are asked to choose their research question, write an abstract that details their selected topic
(around half a page) and submit it by March 11, 2024, 18:00 via MS Teams. Students will subsequently
receive feedback on their topic selection from the teachers. Students are then required to submit a
complete draft by April 29, 2024, 18:00 via MS Teams. The teachers will then assign each empirical
paper to other students for a review (to be submitted by May 6, 2024, 18:00, see Section 2.3). The
papers will then be presented at a workshop on May 7, 2024, 15:30-18:20. Students are then required
to incorporate feedback received during the workshop and submit their final papers by May 21, 2024,
18:00.

The papers’ structure should follow that of papers published in academic journals, but it should not
be longer than 5000 words (excluding references and appendix, but including tables and figures in the
main text).

2.2 Presentation and discussion of empirical papers at a workshop (max. 10
points)

We will organize a student workshop at which students will present their papers (and in additional
sessions if the number of students requires it). The presentations are expected to be of similar structure
and length as the defense of master theses at IES (i.e. 10-15 minutes for each presentation). Students
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are expected to prepare slides that present the research question of the paper and its motivation, the
methodology and data used, and the results. Each paper will have an assigned discussant who will
prepare questions based on reading the paper (see Section 2.3). After each presentation and discussion,
other students will also have the opportunity to ask questions and discuss the research.

2.3 Reviews of other students’ papers (max. 10 points)

Shortly after the empirical papers are submitted, we will assign one paper to each student who will
then have one week to critically review it and prepare potential questions for discussion. The reviews
do not need to be long, but have to be based on a thorough reading of the paper and will be evaluated
based on the quality of the feedback that they provide to the author of the reviewed paper. The
reviews are to be submitted in advance of the workshop, by May 6, 2024, 18:00 via MS Teams. Then,
at the workshop, after each presentation, the corresponding discussant will ask his or her questions to
the presenting student.

2.4 Reviews of published research papers (max. 10 points)

The course is based mostly on published research papers and on chapters from the Handbook of Public
Economics. Students are obliged to review one published paper (or Handbook chapter) which will be
assigned to them.

The reviews should be concise and not longer than 3600 characters (including spaces). The re-
views should follow the following structure: summary of the paper, comments on the methodol-
ogy/data/research question/results. When summarising the paper, focus on the contribution of the
paper. Identify the main objectives and hypotheses and summarize the key findings. Avoid retelling
the whole paper section by section. Instead focus on what you think is crucial. After summarising
the research, you can move on to the comments you want to make. It is possible that you are not
convinced by the empirical strategy, think there is an issue with the data, or find the conclusion is just
too strong compared to the provided evidence. This is the place where you can raise your concerns.
Better still, you are encouraged to suggest possible ways how to improve the article. In case you
find the paper convincing and do not have any methodological comments, you can further discuss the
results, connect them to the topics discussed during the course or discuss future research questions
stemming from the paper. Avoid making mundane comments such as focusing on stylistic errors or
criticizing the layout of tables.

2.5 Final written exam (max. 30 points)

The course ends with a final written exam. The exam will consist of questions of various types,
including problem sets (e.g. optimal taxation exercise) and open questions (e.g. How taxation influ-
ences firms’ decisions to raise capital? How would you design an empirical experiment to estimate
the scale of tax evasion or tax avoidance? What are some of the main ideas behind distributional
national accounts? How can income concepts be used to estimate the effects of government on income
inequality?).
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3 Grading

Table 2: Course grading

Interval Grade

[100 − 90) A
[90 − 80) B
[80 − 70) C
[70 − 60) D
[60 − 50) E
[50 − 0] F (fail)

4 Schedule

Table 3: Course schedule

Week Date Topic 1 (15:30-16:50) Topic 2 (17:00-18:20) Teacher 1 Teacher 2

1 Feb 20 Government Petr Janský
2 Feb 27 Corporate taxation International taxation 1 Petr Janský Evgeniya Dubinina
3 Mar 5 Tax avoidance International taxation 2 Evgeniya Dubinina Evgeniya Dubinina

4 Mar 12 Income inequality Income inequality Marek Šedivý Marek Šedivý
5 Mar 19 Wealth inequality Daniel Kolář
6 Mar 26 Optimal taxation Direct taxes Ondřej Schneider Ondřej Schneider
7 Apr 2 Indirect taxes Tax incidence Ondřej Schneider Ondřej Schneider
8 Apr 9 Pensions, social benefits Miroslav Palanský
9 Apr 16 Public choice theory Miroslav Palanský
10 Apr 23 Labour market regulations Kamil Galuščák
11 Apr 30 - (no teaching)
12 May 7 Student workshop 1 Student workshop 2
13 May 14 - Rector’s Day (no teaching)

5 Literature

• Clausing, K. (2013). Who Pays the Corporate Tax in a Global Economy? National Tax Journal,
66(1), 151–84. https://ssrn.com/abstract=2213581

• Fuest, C., Peichl, A., Siegloch, S. (2018). Do Higher Corporate Taxes Reduce Wages? Micro
Evidence from Germany. American Economic Review, 108(2), 393–418. https://doi.org/10.
1257/aer.20130570

• Cobham, A., Janský, P. (forthcoming). International corporate tax avoidance (Chapter 3 of
Estimating illicit financial flows: A critical guide to the data, methodologies and findings).
https://tax-justice-network.gitbooks.io/our-book-project/content/

• Tørsløv, T. R., Wier, L. S., Zucman, G. (2018). The Missing Profits of Nations (Working Paper
No. 24701). National Bureau of Economic Research. https://doi.org/10.3386/w24701
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• Dowd, T., Landefeld, P., Moore, A. (2017). Profit shifting of U.S. multinationals. Journal of
Public Economics, 148, 1–13. https://doi.org/10.1016/j.jpubeco.2017.02.005

• Dharmapala, D. (2014). What Do We Know about Base Erosion and Profit Shifting? A Re-
view of the Empirical Literature. Fiscal Studies, 35(4), 421–448.https://doi.org/10.1111/j.
1475-5890.2014.12037.

• Clausing, K. A. (2016). The Effect of Profit Shifting on the Corporate Tax Base in the United
States and Beyond. National Tax Journal, 69(4), 905–934. https://doi.org/10.17310/ntj.

2016.4.09

• Alstadsæter, A., Johannesen, N., Zucman, G. (2019). Tax Evasion and Inequality. American
Economic Review, 109(6): 2073-2103. https://doi.org/10.1257/aer.20172043

• Slemrod, J. (2007). Cheating ourselves: The economics of tax evasion. Journal of Economic
Perspectives, 21(1), 25–48. https://doi.org/10.1257/jep.21.1.25

• Kleven, H. J., Knudsen, M. B., Kreiner, C. T., Pedersen, S., Saez, E. (2011). Unwilling or
Unable to Cheat? Evidence From a Tax Audit Experiment in Denmark. Econometrica, 79(3),
651–692. https://doi.org/10.3982/ECTA9113

• Alstadsaeter, A., Johannesen, N., Zucman, G. (2018). Who Owns the Wealth in Tax Havens?
Macro Evidence and Implications for Global Inequality. Journal of Public Economics, 162,
89-100. https://doi.org/10.1016/j.jpubeco.2018.01.008

• Zucman, G. (2013). The Missing Wealth of Nations: Are Europe and the U.S. Net Debtors or
Net Creditors? The Quarterly Journal of Economics, 1321–1364. https://doi.org/10.1093/

qje/qjt012

• Piketty, T., Saez, E., Zucman, G. (2018). Distributional National Accounts: Methods and
Estimates for the United States. The Quarterly Journal of Economics, 133(2), 553–609. https:
//doi.org/10.1093/qje/qjx043

• Ravallion, M. (2018). What might explain today’s conflicting narratives on global inequality?
WIDER Working Paper 2018/141. Available at https://www.econstor.eu/handle/10419/

190188

• Decancq, K., Goedemé, T., Van den Bosch, K., Vanhille, J. (2013). The evolution of poverty in
the European Union: concepts, measurement and data. ImPRovE Working Paper 13/01. Avail-
able at: http://webhost.ua.ac.be/csb/ImPRovE/Working%20Papers/ImPRovE%20WP%201301_
1.pdf

• Barr, N., Diamond, P. (2006). The economics of pensions. Oxford Review of Economic Policy,
22(1), 15–39. https://doi.org/10.1093/oxrep/grj002

• Lustig, N. (Ed.). (2018). Commitment to Equity Handbook. Estimating the Impact of Fis-
cal Policy on Inequality and Poverty. Brookings Institution Press and CEQ Institute, Tulane
University.

• La Porta, R., Lopez-de-Silanes, F. Shleifer, A. (2008). The Economic Consequences of Legal
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Origins. Journal of Economic Literature, 46(2): 285-332. https://doi.org/10.1257/jel.46.

2.285

• Mueller, Dennis C. (2003). Government size (Chapter 22 of Public Choice), 3rd edition, Cam-
bridge University Press.

• Slemrod, J. (1990). Optimal Taxation and Optimal Tax Systems. Journal of Economic Perspec-
tives, 4(1), 157-178. https://doi.org/10.1257/jep.4.1.157

• Samuelson, P.A. (1986). Theory of Optimal Taxation. Journal of Public Economics, 30, 137-43.

• Ramsey, F. (1927). A Contribution to the Theory of Taxation. Economic Journal, 47-61.

• Metcalf, G. (1997). The National Sales Tax: Who Bears the Burden. CATO Policy Analysis
No. 289.

• Piketty, T. Saez, E. (2013). Optimal Labor Income Taxation (Chapter 7 of Handbook of Public
Economics, Volume 5). Also NBER Working Paper No. 18521, November 2012.

• Renda, A., Schrefler, L., Luchetta, G., Zavatta, R. (2013). Assessing the costs and benefits of
regulation. Brussels: Centre for European Policy Studies.
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